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Provision of Infringing Submission of the Letter Of Credit and Its Effects
Prepared by: Baraa Shehdeh Ghannam
Supervised by: Prof. Dr. Mohammad Ibrahim Abu Alhaija
Abstract

Documents in the documentary credit are of great importance to them, It represents
the link between the contract of sale and the contract of credit, despite the principle of
independence governing the documentary credit relations of the basic contract “sales
contract” , Their importance is that the bank's obligation to pay the beneficiary depends
on the extent to which these documents meet the credential requirements credit
embodied in the letter of credit to the beneficiary , The study sought to disclose

provisions of infringing submission of the letter of credit and its effects.

The study found that documents are considered to be uncertified if they do not meet
the requirements of the letter of credit, and the bank must reject it unless the customer
accepts it. It also concluded that the bank might ask the beneficiary to correct the
violation documents if the period permits. In addition, the bank may also consult with
the stakeholder to waive the irregularities in the documents, such consultation between
the issuing bank and the client, and may be between the implementing bank and the
issuing bank. And The bank can accept the documents in violation and implement the
accreditation with the reservation, which is a conditional acceptance or settlement
pending on condition that the issuing bank accept the documents or the buyer and waive
the irregularities.

The study recommended that upon the bank receipt the documents contrary to the
letter of credit, the bank should inform the beneficiary of all violations at once as soon
as possible, especially if the validity period is still available, because it is in the interest
of all parties. It also recommended that some amendments should be made to the
provisions of the assets and consolidated international norms for documentary Credit to
ensure that the provisions of the infringing submission of the letter of credit are
unambiguous, and also recommended that provisions on documentary credits should be

enacted in the Jordanian Trade Law to deal with all matters relating to it.

Keywords: Documentary Credit, Irregular Document, Infringing Submission.
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